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E. O. 11652: N/A 

TAGS: EFIN PINT JA 

SUBJECT: JFY 73 BUDGET ENACTED 

REF: TOKYO 297 

1. HOUSE OF COUNCILLORS APPROVED GOJ DRAFT BUDGET WITHOUT 
CHANGE AFTERNOON APRIL 11, BY TELLER VOTE 130 - 102, 

30 DAYS AFTER BUDGET BILL RECEIVED FROM LOWER HOUSE. 

2. CONSITITUTION PROVIDES THAT BUDGET GOES INTO EFFECT 
AUTOMATICALLY IF UPPER HOUSE FAILS TO APPROVE LOWER HOUSE 
DRAFT WITHIN 30 DAYS AFTER IT SENT TO UPPER HOUSE. 

3. JFY 73 GENERAL ACCOUNT BUDGET TOTALS YEN 14.2 TRILLION, 
AND INCREASE OF 25 PERCENT OVER INITIAL BUDGET SUBMITTED 
JFY 72, AND FISCAL LOANS AND INVESTMENTS OF YEN 7 TRILLION, 
AND INCREASE OF 24 PERCENT OVER JFY 72. 

4. LARGE, EXPANSIONARY BUDGET RISES CRITICISM THAT IT 
INVITES FURTHER INFLATION, BUT GOJ BELIEVES IT WILL HAVE 
BENEFICAL EFFECT OF STIMULATING DEMAND, INCLUDING IMPORTS, 
AND THUS WILL HELP MEET INTERNATIONAL PRESSURES FOR 
JAPAN TO REDUCE CONTINUING BALANCE OF PAYMENTS SURPLUSES. 
HOWEVER, EMBASSY HAS ALREADY NOTED ( TOKYO 297) THAT 
INCREASE IN GENERAL ACCOUNT BUDGET MEASURES AGAINST 
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JFY 72 BUDGET, INCLUDING SUPPLEMENTALS, IS 17.9 

PERCENT, WHICH LOWER THAN SIMILAR COMPARISONS FOR PRIOR 

FISCAL YEARS. ALSO, FISCAL LOANS AND INVESTMENTS 

PROGRAM BUDET ONLY 4.7 PERCENT HIGHER THAN 

ESTIMATED TOTAL JFY 72 PROGRAM. INCLUDING SUPPLEMENTALS. 

INGERSOLL 
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